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1. In 4ngas$ 1951 two to three handrad tons of stvalegie an beri 
aiieel and mimitions, were Dedug yyoed each night to Som, nt 
Hong Kong via Maceo. Ne subher was heing shipped. 


2, This trade was being carried In ships owned by At a with headquarters, an 
Hong Kong. Members of this pool jneinda P F, ooh. yobo 2 § Series, Re yan oo,” 
end a mamber of Chinese businessmen, among wh rom are the owner of the 
Central Hotel in Maceo end the owner of a Hong Kong shipping line. 


%, Hong Kong police and officials have been secretiy cooperaving wh th this trade. 
iny attempt to use routea other 4 thay these prearranged resuits im 8 vall= 
publicized 802 EUVE of the shipment. 


h, Shipments are not made dire sotly bo ints China because, owlng 6o 
44ffiealties in making veniitances, the abippers would hare to walt %or 
their money. In Macao Lobo arranges eas ttances ty setting up separate 
Letters of credit. Accounts are started dn the Bank of China or the eee 
Commercie?, Benk in Hong Kong and are transferred te Masae tn toe form o: 
"divisible, transferable, irrevocable " Letters of Wito the pool is 

wirtual contre) of Sinancing Gre. sactiont and: tren Sonne goods, aay person 

attempting te work outss ce the pool. meete with imexperable dit fiewk bias. 


25X1X 5. BE et by vois trade more gocds now reach Commie) Ching 
then were carried by the I[sbrandteen ships whem they ope rated inte Shangnal. 
The Isbrendtsen trade was estimated, ab 20,000 tons & year fac ennobled the 
Communists to boast that waey kept their promise tn give the city economls 


secarity. 


6. An indication of the value of this trade is tue rumor that an Smericen 
vasinessmen in Song Kong was offered US $2,000 merely for the name of a 
ship proceeding directly from Portugal to Macag and in & pesstion, to pick 
up certain SET ° 
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Lemnent. P.J. Lobo is the Chief of the Economic Burewm in 


Hasao. For further references to his smugeting activities, gee the 
following: 


25X1A 


2. WIMBMMME comment. ‘the Hong Kong Dollar Directory for 1951 lists 

H. Welasco Sr. as Menager af Nolasco & CIA., Ltd., CO Svenide Almeida 
Ribeiro. H. Nolasco Jr., FP. Nolasco and J. Nolssco are listed an Ikrectors. 
it ds not certein whether the above report refers ts Nolases Sr. ex Jr. 


30 EE co iccnt. ae reports more fully on police protection <-r 25xX1A 


thia trade. 
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